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Introduction

The Florida Health Insurance Advisory Board (formally the Florida Health Reinsurance Program)

is charged with advising the Office of Insurance Regulation, the Agency for Health Care
Administration, the Department of Financial Services, otheecetive departments and the

Legislatire on health insurance issuese¢ Section 627.6699(11)(0), F.A¥y a part of that
responsibility, it is also required to issus annualreport on the state of the health insurance

market in FloridaThese reportsare to LIN2 @A RS Sy NRBff YSYyd FyR LINBY]
commercial health insurance markets and statistical information on the demographics and
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Background

The Florida Health Insurance Advisory Boamderged after a serie®f small group health
insurance reformsin Florida.Originally established in 1992 as the Florida Small Employer Health
Reinsurance Program, it was expanded in 1997 to include the Florida Individual Health
Reinsurance ProgranBoth Progams are governed by the same Board of Directors and
operated as the Florida Health Reinsurance Progr&am2005 Florida statutes werefurther
amended to require that the Program advise the Office of Insurance Regulation, the Agency for
Health CaréAdministration, the Department of Financial Services, other executive departments
and the Legislature on health insurance iss#esa result of that change, the Board also voted

to change its operating name to the Florida Health Insurance Advisory BedtdE) tanore
appropriatelyreflect its new responsibilities.

The composition of the board of directors was also changed to decrease the number of
insurance company representatives and to add representatives of the business community and
consumerrepresentatives A listing of current board members is attachatithe end of this
report.

Executive Summary

This Report is the fourth in a series of annual reports discussing the state of the health
insurance market in the state of Florida that has beéssued by the Florida Health Insurance
Advisory Board.

Based on information reported to the Florida Office of Insurance Regulation by the industry
using [@ta Reporting FormOIRD0-1094*, from 2004 to 2007, the number of companies
reporting major medicalnisurancein force in Florida has decreased from 123 companies in
2004 to 118 companies in 200Consequently, the figures contained herein as to premiums
earned and lives covered, while not showing any dramatic changes in total do in fact
demonstrate thatover the pastfour years Florida has experienced an overall decrease in the
number of lives covered under currentqalucts offered to Floridian#s a state with nearly 24
percent of our under age 64 population being uninsured, we far exceed the natioaage of

17 percent uninsured.
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this Report, will lay the groundwork to create an expansion of the choices available to Floridians
by providing more avaiaf S 'y R F FF2NRIofS FfGSNYyFGA@Sa G2

The Florida Health Insurance Advisory Board submits this Report as one of the tools available to
policymakers in their continuing mission to expand the choices and alternativepsgfwiding
O2@SNY3S (G2 Cft2NARIQAa dzyAyadzNBR OAGATI Syao

*Note: This information is compiled from data filed with the Florida Office of Insurance Regolation
Data Reporting Form OIRO1094 by each Accident and/or Health Coverage provider. It has not been
audited or independently verified.
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Health Coveragein Florida : An Overview

The following sectignunless otherwise noteds derived from datgpublished bythe Kaiser Family
Foundation (Kaisemn its website located at http://www.statehealthfacts.orgkaiser is a noprofit,
privately operating foundationprimarily focusedon the United State'snajor health care issueShe
Kaiser Family Foundation is rastsociated with Kaiser Permanente or Kaiser Industries.

TheUninsured According to U.S. Census estimates, Flésiadal population in 200%vas18.3
million. Of this total population15.1 millionFloridianswere under the age of 65 year3he
following section of this report uses th15.1 millionFloridians under the age of 65 yeas the
basis of its analysis.

More than 62 percen{9.4 million)of people in Florida under age @8&ceive health insurance
coverage as an employer benefit or purchaseerage privately on an individual basfghile

almost all Floridians 65 years or older do have access to health coverage through various
Medicare programs, nearly 13 percemt 2 millionof nonelderlywho do not have access to or
cannot afford private isurance must receive their insurance through the Medicaid program,
{GFGS | KA flisnahee @dgrdmFICHIR)Ktrer publicprograms. However, in 2007,
Florida's private and public health insurance systems left 3.7 million nonelderly Flotididns
percent of those under age 65without health coverage (FigurB.

2007 Health Insurance Status of Nonelderly Floridians

population = 15.1 million
ages0-64

B Employer M Individual Medicaid/SCHIP  m Other Public Uninsured
Figurel
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When compared to national averages, Florida does not fare(®igiire2). Although 10percent
of Floridanonelderlyresidents are enrolled in a Medicaid or SCHIP prograrcompared to 14
percentnationally, our rate of uninsured soars past the national average pketdentto nearly
a quarter of our nonelderly populatioat 24 percent

2007 Nonelderly Health Insurance Coverage Status
Nationwide =261.4 million
ages0-64
VS.

Florida = 15.1 million
ages0-64

70% -

60% -

50% -

40% -

30% -

20% -

10% -

0%

Employer

Individual

Medicaid/SCHIP

Other Public

Uninsured

M US Nonelderly (0-64)

61%

6%

14%

3%

17%

M FL Nonelderly (0-64)

56%

6%

10%

3%

24%

Figure2

2008 Florida Health Insurance Market Report

Page5




And our minor children fare even worse when compatethe 2007 national data (Figuf®. In

2007, while8.1 million or 11lpercent of American minor children were uninsured, nearly-one
in-five of Floridds minor children had no health coverageis equally interesting to note here

that on a national basisnore than 2 million of the 8.1 milliorof United States children who
have no health insurance coverage of any kind have at least one parent who receives employer
provided medical coverage.

2007 Health Insurance Coverage Status of Children
Nationwide =78.7 million
ages0-18
vs.
Florida = 4.3 million
ages0-18
60% -
50% -
40% -
30% -
20% - 0o
10% -
0%
Employer Individual Medicaid/SCHIP Other Public Uninsured
H US Children 0-18 55% 4% 28% 1% 11%
H FL Children 0-18 51% 5% 23% 1% 20%
Figure3
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Employersponsored private health ingrance Many, but not all, Florida employers offer group
health insurance policies to their employees and to their employees' famiiftg-six percent
(56%)of those insured through employesponsored health plans arcovered by their own
employer. Generally,companies with highewage employees and fdiime employees are
more likely to offer health insurance coverage.

Figure4
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