MAR 07 201
- OFFICE OF
Wby
OFFICE OF INSURANCE REGULATION
KEVIN M. MCCARTY
COMMISSIONER
IN THE MATTER OF: CASE NO.: 185218-16-CO

HANNOVER RE (BERMUDA) LTD.
/

AMENDMENT TO CONSENT ORDER

THIS CAUSE came on for consideration as a result of an agreement between
HANNOVER RE (BERMUDA) LTD. (hereinafter referred to as “HANNOVER”) and the
OFFICE OF INSURANCE REGULATION (hereinafter referred to as the “OFFICE”) regarding
the status of HANNOVER as a Certified Reinsurer in the state of Florida. Following a complete
review of the record, and upon consideration thereof, and being otherwise fully advised in the
premises, the OFFICE hereby finds as follows:

1. The OFFICE has jurisdiction over the subject matter and of the parties herein.

2. HANNOVER is a Certified Reinsurer in the state of Florida pursuant to Section
624.610(3)(e), Florida Statutes, Rule 690-144.007, Florida Administrative Code, and the
Consent Order that was executed by HANNOVER and the OFFICE on January 4, 2016, case
number 184129-15-CO (“Consent Order 184129-15-CO,” attached as Exhibit A).

3. Paragraph 14 of Consent Order 184129-15-CO limited HANNOVER’s Certified
Reinsurer status to property catastrophe reinsurance. Upon agreement between HANNOVER
and the OFFICE, Paragraph 14 of Consent Order 184129-15-CO is hereby revised to eliminate

said restriction.
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4, Accordingly, Paragraph 14 of Consent Order 184129-15-CO is hereby replaced
with the following language:

14, Pursuant to Rule 690-144.007(8)(d)(2), Florida Administrative Code,

HANNOVER shall assume only the kind or kinds of reinsurance ceded by ceding

insurers for which HANNOVER s authorized in its domiciliary jurisdiction.

5. All other terms and conditions in Consent Order 184129-15-CO shall remain in
full force and effect.

6. Each party to this action shall bear its own costs and attorneys’ fees.

7. HANNOVER expressly waives a hearing in this matter, the making of Findings
of Fact and Conclusions of Law by the OFFICE, and all further and other proceedings to which it
may be entitled by law or rules of the OFFICE. HANNOVER hereby knowingly and voluntarily
waives all rights to challenge or to contest this Consent Order in any forum now or in the future
available to it, including the rights to any administrative proceeding, circuit or federal court
action, or any appeal.

8. HANNOVER and the OFFICE agree that this Consent Order shall be deemed to
be executed when the OFFICE has signed a copy of this Consent Order bearing the signature of
HANNOVER or its authorized representative notwithstanding the fact that the copy was

transmitted to the OFFICE electronically. Further, HANNOVER agrees that its signature as

affixed to this Consent Order shall be under the seal of a Notary Public.
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WHEREFORE, the agreement between HANNOVER RE (BERMUDA) LTD. and the
OFFICE OF INSURANCE REGULATION, the terms and conditions of which are set forth
above, is APPROVED.

FURTHER, all terms and condmons above are hereby ORDERED.

DONE and ORDERED this 7 day of M)A, 2016.

Ly

Kevin M. McCar{y, Commlss1oner
Office of Insurance Regulation
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By execution hereof, HANNOVER RE (BERMUDA) LTD. consents to entry of this
Consent Order, agrees without reservation to all of the above terms and conditions, and shall be
bound by all provisions herein. The undersigned represents that he or she has the authority to
bind HANNOVER RE (BERMUDA) LTD. to the terms and conditions of this Consent Order.

HANNOVER RE (BERMUDA) LTD.
By: /’A/“;é—\

Print Name: _NICK CARDINEZ

Title: CtW EF_FINANCIAL OFFICER

Date: ff_bﬁu Aﬁ}l 2’]| A0lb

STATE OF titMucond
COUNTY OF _ BTRMUOA

The foregoing instrument was acknowledged before me this day of 2016,
by_NICK CACDINEZ as CHIEF FINANCIAL OfFICER
(name of person) (type of authority; e.g., officer, trustee, attorney in fact)

for HANNOVER RE (FEARMUDA) LTD .

(company name) ; ’ i

(SignatufdafithddNBark:

Notary Public
Canon's Court
22 Victoria Street

(Print,?gaprg[‘ amp Commissioned Name of Notary) &

Personally Known / or Produced Identification

Type of Identification Produced
My Commission Expires DX o7 &P 8L
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COPIES FURNISHED TO:

NICK CARDINEZ, CHIEF FINANCIAL OFFICER, CHIEF RISK OFFICER
HANNOVER RE (BERMUDA) LTD.

c/o Locke Lord LLP

Three World Financial Center

New York, New York 10281

Tel. No. 212-812-8322

E-Mail: nick.cardinez@hannover-re.bim

ROBERT A. ROMANO, PARTNER
Locke Lord LLP

Three World Financial Center

New York, New York 10281

Tel. No. 212-812-8322

E-Mail: rromanoi@lockelord.com

ROBERT RIDENOUR, DIRECTOR
Office of Insurance Regulation

200 East Gaines Street

Tallahassee, FL 32399

PATRICK D. FLEMMING, ASSISTANT GENERAL COUNSEL
Office of Insurance Regulation

200 East Gaines Street

Tallahassee, FLL 32399

E-Mail: Patrick Flemmingi@floir.com
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A



FILED

JAN 04 2016
OFFICE OF

. INSURANCE BEGELQTION
OFFICE OF INSURANCE REGULATION Docketed by: I8

KEVIN M. MCCARTY

COMMISSIONER

IN THE MATTER OI": CASE NO.: 184129-15-CO

HANNOVER RE (BERMUDA) LTD.
/

CONSENT ORDER

THIS CAUSE came on for consideration as a result of an agreement between
HANNOVER RE (BERMUDA) LTD. (hereinafter referred to as “HANNOVER™) and the
FLORIDA OFFICE OF INSURANCE REGULATION (hereinafter referred to as the
“OFFICE”) regarding HANNOVER’s status as a Certified Reinsurer in the state of Florida.
Following a complete review of the record, and upon consideration thercof, and being otherwise
fully advised in the premises, the OFFICE hereby finds as follows:

1. The OFFICE has jurisdiction over the subject matter and of the parties herein.

2. HANNOVER is a Certified Reinsurer in the state of Florida pursuant to Section
624.610(3)(e), Florida Statutes, Rule 690-144.007, Florida Administrative Code, and the
Consent Order that was executed by HANNOVER and the OFFICE on September 21, 2010, case
number 111450-10-CO (“Consent Order 111450-10-CO,” attached as Exhibit A).

3. The Consent Order was amended twice: first, by Order of the OFFICE dated

December 26, 2012, to extend HANNOVER’s status as a Certified Reinsurer'; and second, by

" HANNOVER was previously referred 1o as an “Eligible Reinsurer” in the Florida. However,
Rule 690-144.007, Florida Administrative Code, was amended effective July 28, 2015, to
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Consent Order between HANNOVER and the OFFICE dated February 2, 2015, to reduce the
collateral HANNOVER is required to post for the ceding insurer to take one hundred percent
(100%) credit in its financial statement on account of such reinsurance ceded from twenty
percent (20%) to ten percent (10%) (collectively, the “Amendments,” attached as Exhibits B and
C, respectively).

4, To consolidate the Amendments and Consent Order 111450-10-CO and extend
HANNOVER’s status as a Certified Reinsurer in the state of Florida, HANNOVER and the
OFFICE hereby execute this Consent Order and agree that it shall supersede Consent Order
111450-10 and govern HANNOVER’s status as a Certified Reinsurer in the state of Florida.

5. HANNOVER represents that its purpose for being a Certified Reinsurer under
Section 624.610(3)(e), Florida Statutes, and Rule 690-144.007, Florida Administrative Code, is
to allow ceding insurers to take credit in their accounting and in financial statements on account
of such reinsurance ceded without HANNOVER posting full collateral.

6. HANNOVER has represented and the OFFICE finds that HANNOVER is still in
compliance with all of the requirements of the Florida Insurance Code and Florida
Administrative Code to being a Certified Reinsurer in the state of Florida.

7. HANNOVER is also a certified reinsurer in the state of New York, an NAIC
accredited jurisdiction.

8. Section 2.E(7) of the National Association of Insurance Commissioners
(“NAIC”) Credit for Reinsurance Model Law states:

If an applicant for certification has been certified as a reinsurer in an NAIC

accredited jurisdiction, the commissioner has the discretion to defer to that
jurisdiction’s certification, and has the discretion to defer to the rating assigned by

substitute the term “certified reinsurer” for “eligible reinsurer,” Therefore HANNOVER is now
classified as a Certified Reinsurer in Florida.
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that jurisdiction, and such assuming insurer shall be considered to be a certified
reinsurer in this state.

9. Based on HANNOVER’s certified reinsurer status in the state of New York,
pursuant to Section 2.E.(7) of the NAIC Credit for Reinsurance Model Law and Rule 690-
144.007, Florida Administrative Code, this Consent Order shall remain in effect and
HANNOVER’s status as a Certified Reinsurer shall continue until either HANNOVER 1is no
longer a Certified Reinsurer in the state of New York or HANNOVER surrenders its status, fails
to meet the requirements of the Florida Insurance Code or Rule 690—144.007, Florida
Administrative Code, or has its status withdrawn pursuant to Rule 690-144.007, Florida
Administrative Code, or this Consent Order.,

10.  The minimum collateral a Certified Reinsurer is required to post for the ceding
insurer to take one hundred percent (100%) credit in its financial statements on account of such
reinsurance ceded is based on the secure rating the Certified Reinsurer is assigned by the
OFFICE. Pursuant to Rule 690-144.007(8)(e)1., Florida Administrative Code:

The maximum rating that a certified reinsurer may be assigned will correspond to

its financial strength rating as outlined in subsection (4) of this rule. The Office

shall use the lowest financial strength rating received from a rating agency

indicated in paragraph 3(a)-(e) of this rule in establishing the maximum rating of

a certified reinsurer.

11. , HANNOVER represents that it currently has secure financial strength ratings of
“A+” from A.M. Best and “AA-" from Standard and Poor’s.

12.  For purposes of Rule 690-144.007(4), Florida Administrative | Code,
HANNOVER acknowledges the collateral required for the ceding insurer to take one hundred
percent (100%) credit in its financial statement on account of such reinsurance ceded be no less

than ten percent (10%), unless otherwise amended by the OFFICE. Said collateral requirement

shall take effect for agreements incepting on or after January 1, 2015, up until such time as the
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collateral requirement may be further amended by the OFFICE. For agreements incepting after
September 21, 2010 and before January 1, 20185, twenty percent (20%) is still the minimum
collateral HANNOVER is required to post for a ceding company to take one hundred percent
(100%) credit in its financial statements on account of such reinsurance ceded to HANNOVER.
The OFFICE and HANNOVER acknowledge that HANNOVER’s collateral requirement is
unchanged by the modified security requirements in Rule 690-144.007, Florida Administrative
Code, as amended and effective July 28, 2015.

13.  HANNOVER represents that it has established collateral security in the form of
letters of credit for purposes of securing its U.S. liabilities to U.S. cedant insurers and that such
letters of credit comply with Section 624.610(4)(c), Florida Statutes, and Rule 690-144.005(6),
Florida Administrative Code. HANNOVER agrees that any other form of security it utilizes in
lieu of letters of credit shall comply with Section 624.610, Florida Statutes, and Rule 690-
144.007, Florida Administrative Code.

14.  Pursuant to Rule 690-144.007(8)(d)(2), Florida Administrative Code,
HANNOVER shall assume only the kind or kinds of reinsurance ceded by ceding insurers for
which HANNOVER is authorized in its domiciliary jurisdiction. Further, HANNOVER
acknowledges that its Certified Reinsurer status shall only apply to property catastrophe
reinsurance.

15, HANNOVER acknowledges that in order to maintain its status as a Certified
Reinsurer, it is required to file annually with the OFFICE all documentation required by Rule
690-144.007(8)(h), Florida Administrative Code, on or before the dates on which HANNOVER

is required to file documentation with respect to its status as a Certified Reinsurer.
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16. HANNOVER submits to the jurisdiction of the United States’ courts and has
appointed an agent for service of process in Florida (attached as Exhibit D). Furthermore,
HANNCVER agrees to post one hundred percent (100%) collateral for its Florida liabilities if it
resists the enforcement of a valid and final judgment from a court in the United States or if
otherwise required by the OFFICE pursuant to Rule 690-144.007, Florida Administrative Code.

17.  HANNOVER affirms that all representations made herein and in connection with
this Consent Order are true and material to the issuance of this Consent Order. HANNOVER
further acknowledges that all requirements set forth herein are material to the issuance of this
Consent Order.

18. HANNOVER agrees that it will adhere to the continuing requirements for a
Certified Reinsurer as described in Rule 690-144.007, Florida Administrative Code.

19. HANNOVER shall report to the OFFICE, Bureau of Property & Casualty
Financial Oversight, any time that it is named as a party defendant in a class action lawsuit
within fifteen (15) days after the class is certified, and HANNOVER shall include a copy of the
complaint at the time it reports the class action lawsuit to the OFFICE,

20. HANNOVER agrees that, upon execution of this Consent Order by the OFFICE,
failure to adhere to one or more of the terms and conditions contained herein may result, without
further proceedings, in the withdrawal of HANNOVER's status as a Certified Reinsurer in this
state in accordance with Sections 120.569(2)(n) and 120.60(6), Florida Statutes.

21.  The deadlines set forth in this Consent Order may be extended by written
approval of the OFFICE. Approval of any deadline extension is subject to statutory or
administrative regulation limitations.

22.  Each party to this action shall bear its own costs and attorneys’ fees.
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23.  Executive Order 13224, signed by President George W. Bush on September 23,
2001, blocks the assets of terrorists and terrorist support organizations identified by the United
States Department of the Treasury, Office of Foreign Assets Control. The Executive Order also
prohibits any transactions by U.S. persons involved in the blocked assets and interests. The list
of identified terrorists and terrorist support organizations is periodically updated at the Treasury

Department’s Office of Foreign Assets Control website, http://www.treas.gov/ofac.

HANNOVER shail maintain and adhere to procedures necessary to detect and prevent prohibited
transactions with individuals and entities that have been identified at the Treasury Department's
Office of Foreign Assets Control website.

24,  HANNOVER expressly waives a hearing in this matter, the making of Findings
of Fact and Conclusions of Law by the OFFICE, and all further and other proceedings to which it
may be entitled by law or rules of the OFFICE. HANNOVER hereby knowingly and voluntarily
waives all rights to challenge or to contest this Consent Order in any forum now or in the future
available to it, including the rights to any administrative proceediﬁg, circuit or federal court
action, or any appeal.

25. HANNOVER and the OFFICE agree that this Consent Order shall be deemed to
be executed when the OFFICE has signed a copy of this Consent Order bearing the signature of
HANNOVER or its authorized representative notwithstanding the fact that the copy was
transmitted to the OFFICE electronically. Further, HANNOVER agrees that its signature as

affixed to this Consent Order shall be under the seal of a Notary Public.
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WHEREFORE, the agreement between HANNOVER RE (BERMUDA) LTD. and the
OFFICE OF INSURANCE REGULATION, the terms and conditions of which are set forth
above, is APPROVED.

FURTHER, all terms and conditions above are hereby ORDERED.

DONE and ORDERED this Llﬁ‘“ day of‘gjj\('}b\\f\ W \’”‘L% , 2016
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By execution hereof, HANNOVER RE (BERMUDA) LTD. consents to entry of this
Consent Order, agrees without reservation to all of the terms and conditions of this Consent
Order, and shall be bound by all provisions herein. The undersigned represents that he or she has
the authority to bind HANNOVER RE (BERMUDA) LTD. to the terms and conditions of this to

Consent Order.

HANNOVER RE (BERMUDA) LTD.

By: %ﬁm

[

Print Name: Nidlc CARDINER

Title: _ CHIWEE  SingncaL,.  OFEcER

Date: DEcempeERr RO, 2015

STATE OF

COUNTY OF

The foregoing instrument was acknowledged before me this day of 2015,
by Ntk CAROINEE as_CHIEE _FuiNANQAL  OFFIcER

(name of person) (type of authority; e.g., officer, trustec, attorney in fact)

for  HANNoyer re (BERmMUOA) CTD .
(company name)

Janita K. Burke

{Print, Type or Stamp Commissi @é’W

22 Victoria Street

Personally Known l/ or Produced Identification Hamilton HM 12
Bermuda

Type of Identification Produced
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COPIES FURNISHED TO:

NICK CARDINEZ, CHIEF FINANCIAL OFFICER, CHIEF RISK OFFICER
HANNOVER RE (BERMUDA) LTD.

¢/o Locke Lord LLP

Three World Financial Center -

New York, New York 10281

Tel. No. 212-812-8322

E-Mail: nick.cardinezf@hannover-re.bm

ROBERT A. ROMANO, PARTNER
Locke Lord LLP

Three World Financial Center

New York, New York 10281

Tel. No. 212-812-8322

E-Mail: rromanofiockelord.com

DAVID ALTMAIER, DEPUTY COMMISSIONER
Property and Casualty

Office of Insurance Regulation

200 East Gaines Street

Tallahassee, FL 32399-0329

E-Mail: David.Altmaier¢2floir.com

ROBERT RIDENOUR, DIRECTOR
Property and Casualty, Financial Oversight
Office of Insurance Regulation

200 East Gaines Street

Tallahassee, FL 32399-0329

E-Mail: Robert.Ridenour@floir.com

VIRGINIA A. CHRISTY, CHIEF ASSISTANT GENERAL COUNSEL
Office of Insurance Regulation

Legal Services Office

200 East Gaines Street

Tallahassee, FL 32399

E-Mail: Virginia.Christy{@floir.com
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OFFICE OF INSURANCE REGULATION
KRvIN M, MCCARTY

COMMISSIONEA
IN THE MATTER OF: ‘ CASENO.: 111450-10-CO
HANNOVER RE (BERMUDA) LTD.
: /
CONSENT ORDRER

THIS CAUSE came on for consideration upon the filing of an application with the
OFFICE OF INSURANCE REGULATION (hetcinafter roferred to as the “OFFICE™) by
HANNOVER RE (BERMUDA) LTD. (heteinafter referred to as “APPLICANT") to becoms an
Elliglble Relnsurer (herelnafter referrod to as “Application™), pursuant to Sectlon 624.610(3)(e),
Flotlda Statutes, and Rulo 690-144.007, Florida Administrativo Code (which is hereby
incorporated by referonce and attached as Exhibit A), Followlng a complete roview of tho entire
record, and upon consideration thereof, and being otherwise fully advised in the promises, the
OFFICE hereby finds, as follows:

1, The OFFICE has jurisdiction over tho subject matter and of the parties hercin,

2. APPLICANT has applied for and, subject to tho presént and continuing
satisfaotlon of tho rcqulremcnts,' tormy, and conditions established heroin, mot all of the

conditlons precedent to becoming an Bligible Reinsurer in Florida, pursuant to the requirements

set forth by the Plorlda Insurance Code,

TEXHIBIT
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-+ 3; - APPLICANT is & stock ivatiter that was organized under the laws of Betruda,
and wh;m shares are owned and controlled one hundred percent (100%) by Hannover Ritck
Betelligung Verwaltungs-GmbH, (Germany) whose shares aro owned and controlled oné
huﬁdred perc'ent (100%) by Hannover Riickversioherung AG, a company domlioiled in Germany,
whose sharos are owned and controtled fifty and twenty two hundredths percent (50.22%) by
Talanx AG, a company domieiled in Germany, whose shares are ownod and oontrolled one
hundred percent (100%) by The Group Haftpflichtverband der Doutschen Indugtrle V.a0.
(HDI), a company domiclled in Germany, Hannover Rilckversicherung AQ is a publloly traded
entity operating on the Over tho Counter (OTC) markot In the United States.

4, APPLICANT hag represented that the purposs of its Application to be bocome an
Eligible Reinsurer under Section 624.610(3)(e), Flotida Statutes, and Rule 690-144.007, Florlda
Administrative Code, is to allow oeding insurers (defined In the Rule s domestlc Insurers) to
take credit in théir accounting and in financla! statements on account of such relnsurance ceded
without full collateral,

S, In determining APPLICANT's qualifications as an Eligiblo Relnsurer pursuant to
Sectlon 624.610(3)(e), Florida Statutes, and Rule 690-144,007, Morlda Administeative Code, the
ORFICE has considered the following informatlon submitted by APPLICANT or obtained by the
OFFICE;

a, APPLICANT's statutory oapitel and surplus of one billion five hundred
ﬂﬁ&-.two million and seventeen thousand U.S, Dollars ($1,552,017,000) as roported in its
statutory financlal statement as of Deosmber 31, 2009, which exceeds tho one hundred milHon
U.8. Dollars ($100,000,000) surplus required under Section 624.610(3)(0), Plorida Statutes, and
Rule 690-144,007, Sectlon (3) and Subpatagraph (8)(c)1., Florida Admlnlstrauve Code;
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| b, APPLICANT's' secuté findnolal strength rating from uf loast two (2)
natlonally recognizod statisticat rating organizations;

¢ The domtciliary regulatory jutisdiction of the APPLICANT;

d. APPLICANT’s domiciliary regulator struoture and authotity with regard
to solvenoy regulation requirements and financlal survelllance;

0, The substance of financlal and operating standards for relnsurers of
APPLICANT’s domiciliary regulator;

f, The form and substance of financial reports or othet public financial
slatemonts required to be filed by the refnsurers In APPLICANT’s domicillary regulator in
accordanco with generally accepted accounting principles;

g APPLICANT's domloitary regulator's willingness 1o cooperate with
United States regulators in general and the OFPFICE {n partioular;

h. The history and performance of relnsurers in APPLICANT's domioiliary
jurisdiotion; and

1. Other pertinent information submitted | by APPLICANT pursuant to
Section 624.610(3)(e), Florida Statutos,‘ and Rule 690+144,007, Flotida Administrative Code,

6.  APPLICANT shall adhero to the continuing requirements for an Eligible Relnsurer
as dogetibed in Rule 690-144.007, Florlda Adminlétratlvg Code,

7. Por purposes of Rule 690-144,007(4), Plorida Administrative Code, APPLICANT
acknowledges tho collateral required for the ceding insurer to take one hundred percent (100%)
oredit in Its financial statements on account of such relnsuranco ceded be no loss than twonty
percent (20%), unlogs otherwiss amended by the OFFICE. Said collateral requirement shall only

apply to propatty catastrophe reinsurance belng provided by the APPLICANT to ceding insurers
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~n Florida and shall take effeot for agreements Icepting on or after the dafe of cxeoutiGi of this

Congent Otdet up untll such time as the collateral tequiroment may be amended by the OFFICE,

" 8 APPLICANT represonts in its Applicatton that it will likely establsh a collateral
scourity in the form of a Letter of Credit for purposes of securing its U8, fiabllities to U.S,
cedant insurers, Such Letter of Credit shall comply with Section 624.610(4)(c), Plorida Statutes,
and Rulo 690-144,005(6), Florida Adtinistrative Code.. Fucther, any other form of security
utilized by APPLK&AN'I‘ in Jieu of & Letter of Credit shall coxﬁply with Sectlon 624,610, Florida
Statutes, and Rule 690-144.007, Flotlda Adminlstrative Code,

9.  Pursuant to Rulo 690-144.007(8)(c)(2), Florida Administratlve Code,
APPLICANT shall assume only the kind or kinds of rsinsurance ceded by ceding insurers for
wach APPLICANT is authorized In its domicillary jurlsdiction, Furthet, APPLICANT
dcknowledges that the eligible reinsurer sta@us shall only apply to propetly oatastrophe
yolnsurance of proparty and casualty fnsurers and shall not apply to life and health Insurance,

10.  APPLICANT acknowledges that in order to m'aintaln its eligtble reinsurer status it
Iy required to fife annually with the OFFICE all documentation required by Rule 690-
144,007(8)(0)1.6., Florida Administative Code, on or before the anniversary date of the
excoution of this Consent Order.

11, APPLICANT submits to the jurisdiction of the United States coutts and has
appolnted an agent for sorvice of process in Florlda (attached as Bxhiblt B), Furthermore,
APPLICANT agrecs to post one hundred petcent (100%) collatoral for its Florida Habilities if it
resists the enforcemont of a valid and ﬂhal Judgment from & court in the United States or if
otherwise required by the OFFICE pursuant to Rute §90+144,007, Flotlda Administrative Code,

12, This Consent Order shall oxpire on December 31%, 2012 at 1 1:59 PM.
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3, APPLICANT shall report to tho OFFICE, Birews of Propery & Cosualty
Financlal Oversight, any time that it is named as a party defendant in a olass action lawsuit,
within fifteon (15) days after the olass I3 certified, and APPLICANT shall inolude a copy of the
complaint at the time it reports the olass action lawsuit to the OFFICE,

14, APPLICANT shall pay within thity (30) days of execution of thls Consent Order,
two thousand flve hundred U.S, Dollars (82,500) for logal costs assoclated with this Congent

Order,

15, The deadlines set forth in this Consent Order may be oxtended by written

~approval of the OFFICE. Approval of any deadline extension ls subject to statutory or

administratlve tegulation limitations,

16. APPLICANT affitms that all representations are true and all tequirements set
forth heroln are materlal to the issuance of this Consent Order,

17.  APPLICANT shall report to the ORFICE within sixty (60) days from the date of
the exccutlon of this Consent Order a cerilfication evidencing compliance with all of the
requiroments of this Consent Order, Any exceptions shall be so noted and contalned in the
certification, Bxceptfons noted in the cerilffoation shal] also Include a timeline defining when the
outstanding requirements of the Consent Order will bo completo, Said cortiflcation shall be
submitted to the OFFICE vid elootronic mall and directed 1o the attention of the Assistant
Qeneral Counsel represonting the ORFICE in this matter and as named in this Congent Ordor,

| 18.  APPLICANT agrees that, upon execution of this Consent Order by the OFFICE,
falluto to adhere to one or more of the terms and conditions contained herein may result, without
further proceedings, In tho withdeawal of APPLICANT's status as an Bligible Relnsurer in this
state, in acoordance with Seotions 120.569(2)(n) and 120,60(6), Florida Statutes.
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19,7 Exeoutlvo Order 13224, signed by President George W. Busfr on Septomber 23,
2001, blocks the assets of tercorists and tetrolst support organizations identified by the Unlted
States Departiment of the Treasury, Office of Forolgn Assels Control, The Bxeoutive Order also

prohiblts any transactions by U.S. persons lnyolved in the blocked assoets and interoests, The list

of identifled terrorlsts and terrorist support organlzations is periodically updated at the Treasury

Department’s Office of Foreigh Assets Control website, www.treas.govfofac. APPLICANT
shall adhere to the requirements of Executlve Order 13224 or malntein compliance with the
Buropemi Union‘s anti-terrorism laws,

20, APPLICANT oxpressly walves a heatlng in this matter, the making of Findings of

Fact and Conclusions of Law by tho OFFICE and all further and other proccedings berein to

Which the parties may be entitled by law ot rules of the OFFICE, APPLICANT heroby

_knowingly and voluntarily waives all rights to challenge or to contest this Consont Order in any

forum now or In the future available to {t, including the right to any administrative prooseding,

clroult or foderal court aotion, or any appe'al.

21, Exoept es noted in this Consent Order, each party to this actlon shall bear ity own

oosts and fees.

22, The parties agree thai this Consent Order shall be deemed to be exeouted when

" the OFFICE has executed a copy of this Consent Order boaring the signature of APPLICANT o

its authorized representative, notwithstanding the fact that the copy may have been transmitted to
the OFFICE eleotrontoally, Further, APPLICANT agroes that its signature as affixed to this
Congont Order shall be under tho seal of a Notaty Publio,
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- WHEREFORE, the agreement batween HANNOVER RE (BERMUDA) LD, and the
OFFICE OF INSURANCE REGULATION, the terms and conditions of which are set forth
above, s APPROVED,

FURTHER, all tetms and conditlons contained heroln are horoby ORDERED
DONE ssd ORDERED ths [ gf day of _&Wy. 2010,

/s

In M, McCarty, Commissioner
Office of Insurance Rogulation
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By exeoutlon hereof, HANNOVER RE (BERMUDA) 1TD., consents to entry of this
Congont Order, agrees without reservation to all of the above terms and condltions and shall be
bound by all provisions herein. ‘The undersigned roprosents that he/she hag the authorlty to bind
HANNOVE (BERMUDA) LTD. to the terms and conditlons of this Consent Order,

Yy ‘ HANNOVER RE (BERMUDA) L'TD.
&WMA’N‘E: b,‘? ‘{Q ”(,/kq 2 By: M}f
'!.'T ] .S Luirv Vi'( ¢ Presichent Ptint Name: {NIC(€ € AR INIE S
&G ‘fGP.{' ) l"!'(( o (e Title: _Chef F-Mm(q O«;‘ief
Dats: _ Septermbs, B3, Sote
[Corporate Soal} ‘
CITY OF
COUNTRY OF

Yo
The foregoing instrument was acknowledged before me this g day ofsm@‘;(@mo

DK HAgel Kuss BENOR VLG PRESIDENT
Al by NEK_ cARDIN €2 Lo CHUET PinANcAL ORMCER
' (numo of porson) {lype of authorlty ..., 6.g. offTeer; (rustes, attomey In fhol)
for RANNOVER, RG (RBRAMUPA WTO

{oompany name)

(Pd g
P Notard Rublle
Porsonally Known V7 OR Praduced Idontifleation _____ %?ﬂagdc:%?mt
Type of Identiftestion Produced Hplititton M 12

Hermudy
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- COPIES FURNISHED TO:

KONRAD RENTRUP, PRESIDENT AND CHIEF EXBCUTIVE OFFICER
ITANNOVER RE (BERMUDA) LTD.

o/o Locke Lord Bissell & Liddell LLP

Three World Finanolal Center

New York, New Yotk 10281

Tel, No.; 212-812-8322 .

E-Mail: promano@locklord.com

ROBERT A, ROMANO, PARTNER
Locke Lord Blssell & Liddell LLP
Thres World Flnanolal Center

New York, Now York 10281

Tel. No.: 212-812-8322

B-Mail: momano@lockiord,com

ELIZABETH (“LIBBY") THOMSON, FINANCIAL ADMINISTRATOR
Bureau of Property and Casualty Finasclal Ovetsight

Office of Insurance Regutation

200 Bast Gaines Street

Tallahasses, Florlda 32399-0329

E-Mail: Blizaboth thomson@floir.com
JIMH, SMITH, CFE

_ REINSURANCE/FINANCIAL SPECIALIST

Properly & Casualty Finanolal Oversight
Offlco of Insurance Regulation

200 Bast Gaines Street

Tallahasses, Flotlda 32399-0329

E-Mafl: lim smith@flolr.oom

WENCKESLAO TRONCOSO, ASSISTANT GENERAL COUNSEL
Legal Serviges Offlce

Office of Insuranco Regulation

200 Bast Galnos Street

Tallahassee, Florida 32399-4206

Tolophone: (850) 413-4174

E-mall: wengeslao troncoso@flolr.com
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'.f e 690144007 Credlt for Refusurancs frox Eitgibls Rofnsurers,

(1) Purposs, Paragraph (3)(c) of Seetlon 624,610, £.8,, glves the Commissioner the optlon to sllow eradit for relnsutanve
without full collateral for transaotlons favolving assuming insurers not meating {ho requiraments of Ssstlons 624.610(3)(a)-(d), .8,
Thsse rules implement that paragraph, This rule doss not apply to relnaurers thet moet the requirements of Seatlona 624,610(3)(n)
(), B8, This rule {8 not an attompt to asaert oxtra-torritorial Jurisdiotion, Insursea that write in states other than Florlda wifl need to
comply with the laws of those slates, This rulo appliss onfy to property and easualty fnsuranice; it does nob apply to life and health,

(2) Dafinitlone, As uged Inthls vuta the following tanms have the following meanings:

(a) "Codlng lnsurer” riisans a domastlo insurer, as defined by parageaph (1) of Ssotlon 624,06, F.8,

(b) “Bligible relnsurer” moans an assuming tnsurer whioh door not fest the requiraments of paragraphs (3)(e), (3)(b) or (3)(6)
of Beotlon 624,610, 1.8, and which has beon determined by the commlssioner by order to have mot the requiraments sst forth in
subseotlons (7)and (8) of this rule, ,

(o) "Bilgtblo jurlsdiotion” means o jurlsdiotion whioh kes met the requirements set forth In subsestion (8) of this rule,

(3) With respedt to relnsuranos contraots ontered into or ronewed on ot after the effsotive date of this rule, & cedtng Insurer may
eloot ta take oredit, 6s an asset or deduotlon fom veservey, for rolnsurancs cedod to an ollglble relnsurer, provided that the sliglible
rolnsuter holdy surplus Tn oxosan of $100 million and malntalng, on a stand-alone batls seprrate thom {ts paren) or any affiliated
enilties, a secure finanodal atrengih raiing from at lonst two of the ratlng agenoles Indloated In paragraphs (a) drough (d) of this
gubseotion, Tho oredit 12 subjeot to the Himitatlons set forth In this rule, The rallng agencles are: )

(8) Standard and Poor's;

" {b) Moody's Investors Servies;

(o) Fiteh Ratings;

{d) AM, Best Company; ot

(4) 'Tha collatornt required to alfow 100% oredit stinll be o tess than tho potostitage specifled for tho lowest rating a¢ Indioated
bolow:

g:g;f::g‘ Bat &P Moody's S ma
W Ak AAA Aen AAA
0% A AAY, AQ, AA- Aat, As2, A3 AAt, AA, AL
W% A A%, A, A AL, A2,A3 Af, A A
5% BBy BBB+,BOB,BBB.  * Basl,Bes2, Basd BBB4, BB, BBD-
oo Bpovonoe,  RURERORS pmassnum  DUSIESD
* DR,NR o , €4DD

For relnsurance ceded by Florlda domeatle proporty fusurers for short-talled tnes as deflned below, any collateral requlred to be
posted may bo subject to a ons<yonr doferral ftom the date of thoe flrst natance of a Ilabllity reserve entry as & result of a oatastrophic
foss from & numed Murrioans, For thers purposss, a shor-talled fins of business is defined as any one of the following lines of
busiriess 63 reporied on tho NAIC snnual flnancial viatement;
Lino § Rlro
Lins % Altted Lines
Line 3 Pacenowiers multiplo perll
Linte 4 Homeownets multiple perl]
Line 5 Commerclal muliiple pertl
111159 Infrnd marine
Lirte 12 Barthquaks
Vino 21 Aulo physshoal damage . _

(5) Nothing in this rulo shali bs construed to deny the ceding tasuror fhie #bility to take oredit for relhsurance for the vempalnder
of Its Habitithes with an elgible relnsurer so fong us thoss amounts ars scoured with sccptable collateral pursusnt to Sootlon
624.610(4), 18,

EXHIBIT

|_A



+ ~(6) Tn additton to (o trust fund required under paragraph (3)(c) of Seotton 624,610, F.8., the commirsloner shall permit an
astuming luswer that malitalng & trost fund in & quatified United Staios finenclal hstitution, as that torm fy defined in parsgraph
(3)(b) of Beotlon 624,610, 1S, for the paymotit of the valld olalms of its United States codent Insurors and tholr wsslgns and
sucovsrors in Literaal to also mattain In @ qualifted United States finanotal institution’s trust fund conatituting & trusteed amount at
Tomt equ to the collateral required th accordance with subssotion (4) of tils rulo to seoure the [abilitles altrlbutabls to United
Statea cedent naurers under relisurance pollelss (contyacts) entered lto or renewed by such assuming lisurer on ar after the
efftotive date of ths rele or such other date a8 may bo established in other states for cedont Insurers damioiled 1h such aintes, but
only when malitensnos ofsuch a trust fand sotvos to protoot tho interests of the publte and the Interosts of Inaurer solvenoy,

(7) A cuadlng Insurer smay tiot (ake oradit purauant to this rute uniess:

y (u% The roltaurer hias beon determined, by order of the commissloner, to bo an eliglble relnsurer, purawant to subsootion (8) of
thlsrule} . .

{b) The cading Insurer malntalus satlafuotory evidence that the eliglble rolnsuter meots the standaids of solvenoy, {notuding
standards for capltal edequaoy, establichod by its domestlo regulator;

(o) All telnsuranoe oontrasts betwean the cading Insurer and the oliglble relnsuter muat provide:

§, Foran Ingolvency olaugs In conformanos with Seetion 624,610(8), I.S.;

2, Porasorvlon of provsts olsuse In conformance with Seatton 624.610(3)(D1, and 2; V. §.; and

3, Pora submission to Jurlsciotion ofanae in conformanos with Seotlon 624.630(3)( D1, and 2, 1.8,

(8) Statuy vs oliglblo volnsures;

(a) Apploatton for a dstermination a9 an sliglblo relnsuror under this vule shall bo mado by covor lotter from the inswrer
voqussting  finding of eliglbility as a roltisurer pursuant to this rule, The cover totter shall bo aocompanied with the followlng:

1, Auditsd fInanalal statermente from Inosption or for the lnae 3 years, whishover is less, filed with {ts domiofllary vogutator by
the rolneuret or, In the cage of a ratad group, by the group, pursuant to o Ineluding a raconolliution to U8, GAAP, 1.8, §tatulory
Aceountlag Prinolples, or Intematlonat Finanolal Property Standards (PRS); the requirement for 3 years reconolliation shall bo
walved by the offlos If the commissloner detormines that other provided finanolel information will bs ag ugeful In the determination
of finpnole) health of the rajnsurer; .,

2. Dooumentation that tho applloant submits to tho Jurlediction of the United States oouns, appoluts an agent for servics of.
proodss in Ploride, and ngreos to post 100% oolinteral for fts Plorida Mabiiltles if it vesials onforpoment of u vald and final judgment
from a-oourt Intho United States, or 1€ othorwise required by the Offos pursuant to this ruls;

3, A veport thes provides Information to the offfos as to its oedsd and coding insuranse; the Information may be provided in the
form of ts NAIC Property and Casunity Armnual Fillng Blank Sohsduls F, of in sny manner that providos the Offis wlth the sarme
informatioinabout 1ts oedad and ceding fngurandoe that Is disolosed by the NAIC Property and Casualty Aunual Filing Blank Schadute
)i

4, A Ilst of ell dlaputed or overdue revoverables due 10 or olaimed by ceding Insurets, whotkher or not the elaims are in litlgation
or arbitraton;

8, A cartlfioatlon from the domiolliary vogulator of the inaurer that the company 13 In good standing and that the regulator will
provide flnanole} and operatlonal information to tho Offioe,

(b)Ths delemmination of eliglbility wiil bie made by order exeoulod by the Comnisstoner,

{o) Tobecomo on oliglble reinsurer, tho teinsurer, et a minimun:

. 1, Bhalt hold surplus in exoess of $100 million;

2, Shall be muthordzsd f {ts domioliary Jurisdiction to assuine tho kind or kinds of relnsurance coded by the ceding Inswrer; and,

3, Shalf be domlolled (n an oligible Jurladiotion a3 defined in subsection (9),

(d) Iftho Commisstonor dotermines, bayed upon the tmaterlal submitied, and any othor relovant fnformation, that it Is In the bost
futevests of market stability and the salvenoy of ceding insurers, the Comrmlssloner Wil find, by order, that the insurer 19 an oliglble
rolnsurer and will sat an amaunt of credit eltowad for tho rolnsurer if lower than the amount se! forth Iu subsestion (4) '

{0) Bvery oliglblo relngurer chall fllo the following Information annually with the Offlcs, on tho amlversary of the order
granting 1t oliglblilty: : ‘ ,

1, A statemont cortlfylng that thore has been no changs In the provislons of ts domloittary Hoense or any of its finanofe strength
rallngs, or & petement desorlbing suoh changes and the roasons therefor;

2 A copy of all finanolal atatementa fllod with thelr domiotitary yogulator;



3. Any ohdngd I {ts dlreotors and offloers;

f 4, An l:!pdalod llat of all disputed and ovordue relnsurance olalms regarding relnsuranco assumed from U8, domesdo ooding
nsurers; a¢t

8, Any other {uformation thas the omoc may requlre to assuro market stabllily end the solvenoy of ceding insurors,

() An eliglble telnsurer miuat Imshediately advleo the Offfoe of any ohanges In lis rallngs nssigned by rating agencles, or
domiclitary lHcaniye status,

(8) At any tlma, IF the Commisslonar determines that It {s L the best interests of market stabllity and the sclvency of ceding
tnsurets, tho Commissioner wiil withdraw, by order, any determination of an tnsuret us an ol{gtble relnsurer or requlve the relnaum-
io post additlonal collateral,

() Tf the rating of an oliglble retnaurer rises sbove that ussd by the Commissloner In his or her determination of the ondlt
sllowed for the relnsurer, an affected party may potition the Commissioner for a redstermination of the oradlt allowed, If ft s in the
bost ritereats of sharket atabllty and tho solvency of eedlng Insuters, the Commilsalonor wilf ralse the oredli allowed for the relnsurer,

(9) Status a3 an eliglble Jurlsdiotlon;

() The determination of a Jurlsdiotlon as an elgible Jurlsdlotion Is to be made by the Commissioner, No Jurlsciotion shall be
dstermined to be an oltgible Jutladlotion untoss;

1, The Insuratios regulatory body of the Jurladlotion agrees that it will provids informatlon requested by tho Offloo regerding It

" oligibls domastle relnsurers;

2, The Offldo has destermined that the Jurlediotion lias & satisfactary siruotute and nuthority with regard to solvenoy regulation,
seoptablo finanolal and oporating standsrds for rolnsurers in tho domiolifary Jurisdiotlon, acoeptable transparent finanolal reports
fited In aivcordancs with generally nocepted aocounting prinoiplos, and vetifluble ovidenoe of adequate and prompl enforeement of
valid U8, Judgments or atbliration awards;

3. Tho Offlo4 Hias detormined that tho history of performance by relnsurers in the jurledlotion Is such that the Insurlng publto wifl
bo served by a flndMng of elgibility;

4, Yor naieUS Jutlsdlotions, the Jurlsdiotlon allows .8, relnaurers access to the market of the domiolllary Jutisdiction on terims
and oonditlons that ao at least aa favorable as those provided In Florida Isw and regulatlons for unacorodited nonU.S, assuming
Insusvota; end

5, There 1y 110 othor dooumentod Information that it would ot serve the best Interests of tho Insoring publio and the solvency of

.oading Inswrera to make a flnding of oliglbifity.

(b)Ifthe NAIC lasues findings that certaln Jurlsdiotlons ehould bo consldered oliglble Jutlsdlotions, the Comtmissloner shall, (€1t
would gorve he best interests of tho Insuring publio and th solvensy of ceding inserers, make a detorminetion that Jutledistions on
tho NAIO {ls avo eligible Jurlediottons,

.(0) If the Conunlssionsr determinos that it is in thoe bost Inforesta of market stabliity and tho solvenoy of ceding fnsurers, the
Commisslonsr shall withdraw, by order, the determination of a jurlsdletion as an ofigible jurladiotion,

(10)(s) £ the rating of an eliglble relnsurer fs batow or flls bolow that required it subssotlon (4) for the resgective amount of

" oredit, the oxlsting oredit to tho veding Insuror shal! be adjusted accordingly. Notwlithstanding the change or withdrawal of a eliglble

rolnauses’s raling, the Commisslonor, upon a determination that the Mnfovest.of enswrlng market stabllity and the solvenoy of the
weding insurer roqulres It, shall, upon requast by the seding Insurer, suforize the ceding Insurer to continyo to take oredft for the

+ rolnyuranca resoverable, or part therdof, relating to the ratlag chango or withdrawal for soma spectfled perlod of imo following suoch

ohange or withdrawal, unless tho selnsurancs recoverablo s desined uncolisotibls,

(b) Ifthe ceding lisurer's oxpertoncs in oolteating ravoverables frorn any eliglble relnsuror Indloatos that the oredit tothe ceging
Ingurer should be fower, the ceding Insurer shalt notif the offles of this,

(11) Tha gedlng Insurer shall glve Immedtats notloo to the Office and provide fur the nacestary Inoreased raserves with rospaot
to ey rolnauiance reooverables applicable, n the event;

() ‘That obfigatlons of an eligible relnsuror for whish credit for relusurance was taken under this rule ars nore than 90 day.s phst
duo and not In dispute; or

(b) That there 1 any Indlcation or evidonos that any oligible ratnsurer, with whom the eoding insurer hias & confract, fils to
substanitelly eomply with the sotvenoy requitaments undor the laws of lts dombolllary Jurfsdlotion, -

(12) Tho Comunissioner shall dlszllow all or a porilon of tho oredit based on a review of the oceding {naurer’s relnwyrance
program, tho finanolal condltion of fhe eligible rolnsurer, the oligibly telnsurer's olatm paymont history, or any oiisr refevant



Inforimatton when such k8lon Js In the best Interests of market stabillty and the solvency of the ceding Insuter, At any tlme, the
Cortinlzsloner may request additiona) tnformation from tho eligiblo relnsurer, ‘Tha failure of an efiglble relnsurer to codperate with -
tha Offlce {s grounds for the Commissioner to withdraw the status of the Insurer ay an oligible velnsurer or for the dlsallowance or
redustion of the oredit granted undet.this tulo,

(13}(e) Upon the entry of an ondor of rehabllitatlon, liquldation, or consorvation againat the coding fnsurer, purauent to Chapter
631, Part§, R.8,, or the squivalent law of another Jurledlotlon, an eligible relnsurer, within 30 days.of the order, shatl fund the entlre
amount that the ceding insurer has taken, as an asset or deduction from reserves, for refnsurance recoverable from tho eligible
rolnsrer. ‘The (suver may request & varlanco atd walver from this proviston as provided by Section 120,542, 7.8,

() It an oliglble rolnyurer Galls ta comply on a thnely basls with patagraph (n) of this subseotlon, the Commissloner nhall
withdraw the relnsurer’s eliglbllity under this rulo,

(14) The Comunlsstoner may, by crder, detormine that oredit shatl not be allowed to any Msurer for rolnmured tlsk purwant fo
1his rite S it appaars to the Commissloner that granting of the oredit o the ceding Insurer woutd not bs in the publio fnterest or serve
tho bast {tefests of the coding Ineurer's sotvensy,

(15) Nothirig In this rule prohlblts a cedl