FILED

MAR 01 2021

INSURANCE REGULATION

Docketed by:
OFFICE OF INSURANCE REGULATION
DAVID ALTMAIER
COMMISSIONER
IN THE MATTER OF: CASE NO.: 277508-21-CO
XL BERMUDA LTD

/

AMENDMENT TO CONSENT ORDER NO. 184079-15-CO

THIS CAUSE came on for consideration as a result of an agreement between XL
BERMUDA LTD ("XL") and the FLORIDA OFFICE OF INSURANCE REGULATION
("OFFICE") to amend Consent Order No. 184079-15-CO, which was docketed January 6, 2016
("2016 Consent Order"), in response to a change in XL’s secure financial strength ratings. A true
and correct copy of the 2016 Consent Order is attached hereto as Exhibit A. Following a complete
review of the entire record, and upon consideration thereof, and being otherwise fully advised in

the premises, the OFFICE hereby finds as follows:

1. The OFFICE has jurisdiction over the subject matter and of the parties herein.

2. XL is a Certified Reinsurer in Florida, pursuant to Section 624.610(3)(e), Florida
Statutes; Rule 690-144.007, Florida Administrative Code; and the 2016 Consent Order.

3. Pursnant to Rule 690-144.007(4), Florida Administrative Code, the secure
financial strength ratings of a certified reinsurer determine the minimum collateral a certified
reinsurer is required to post for the ceding insurer to take 100% credit in its financial statements

on account of such reinsurance ceded.
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4, Pursuant to paragraph 11 of the 2016 Consent Order, XL represented to the
OFFICE that it had financial strength ratings of “A” from A.M. Best; “A+” from S&P; “A2” from
Moody’s; and “A+" from Fitch. Based on XL’s financial strength ratings, the OFFICE assigned
X1 a rating of Secure - 3, pursuant to Rule 690-144.007, Florida Administrative Code.

5. XL recently shared with the OFFICE a letter it received from the New York
Department of Financial Services, dated January 21, 2021, wherein XL was informed that Moody
had upgraded XL’s rating from “A1” to “Aa3“, effective November 24, 2020. A true and correct
copy of the letter is attached hereto as Exhibit B.

6. Based on the current financial strength ratings of XL, the OFFICE hereby assigns
XL a rating of Secure - 2 and finds that, pursuant to Rule 690-144.007, Florida Administrative
Code, 10% is the minimal collateral XL is required to post for a ceding company to take 100%
credit in its financial statements on account of such reinsurance ceded to XL.

7. Rule 690-144.007(10)(d), Florida Administrative Code, states that if the rating of
a certified reinsurer is upgraded by the Office, the certified reinsurer may meet the security
requirements applicable to its new rating on a prospective basis, but the Office shall require the
certified reinsurer to post security under the previously applicable security requirements as to all
contracts in force on or before the effective date of the upgraded rating.

8. Paragraph 13 of the 2016 Consent Order is hereby replaced with the following

language:

Based on XL’s secure financial strength ratings, for purposes of Rule 690-
144.007(4), Florida Administrative Code, XL acknowledges that the
collateral required for the ceding insurer to take 100% credit in its financial
statements on account of such reinsurance ceded shall be no less than 10%,
unless otherwise amended by the OFFICE. Said collateral requirement shall
take effect for agreements incepting on or after November 24, 2020, up until
such time as the collateral requirement may be further amended by the
Office. For agreements incepting after June 17, 2010, and before November
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24, 2020, 20% is still the minimum collateral XL is required to post for a
ceding company to take 100% credit in its financial statements on account
of such reinsurance ceded to XL pursuant to Rule 690-144.007(10)(d),
Florida Administrative Code.

9. The parties agree that the only modification to the 2016 Consent Order is as set
forth in paragraph 8 above. All other previous terms and conditions of the 2016 Consent Order are
unchanged and remain in full force and effect.

10.  Any prior orders, consent orders, or corrective action plans that XL has entered into
with the OFFICE prior to the issuance of this Consent Order shall apply and remain in full force
and effect for XL, except where provisions of such orders, consent orders, or corrective action
plans have expired; have -been superseded by subsequent orders, consent orders, or corrective
action plans; or are inconsistent with this Consent Order.

11. XL affirms that all representations made herein are true and that all requirements
set forth herein are material to the issuance of this Consent Order.

12.  Any deadlines, reporting requirements, other provisions, or requirements set forth
in this Consent Order may be altered or terminated by written approval of the OFFICE. Such
written approval by the OFFICE is subject to statutory or administrative regulation limitations.

13. XL expressly waives a hearing in this matter, the making of findings of fact and
conclusions of law by the OFFICE, and all further and other proceedings herein to which it may
be entitled by law or rules of the OFFICE. XL hereby knowingly and voluntarily waives all rights
to challenge or to contest this Consent Order in any forum now or iﬁ the future available to it,
including the right to any administrative proceeding, state or federal court action, or any appeal.

14.  Each party to this action shall bear its own costs and fees.

15.  The parties agree this Consent Order will be deemed executed when the OFFICE

has signed and docketed a copy of this Consent Order bearing the signature of the authorized
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representative of XL, notwithstanding the fact the copy may have been transmitted to the OFFICE
electronically. Further, XL agrees that the signature of its authorized representative as affixed to

this Consent Order shall be under seal of a Notary Public.

WHEREFORE, the agreement between XL BERMUDA LTD and the FLORIDA OFFICE
OF INSURANCE REGULATION, the terms and conditions of which are set forth above, is

APPROVED.

FURTHER, all terms and conditions contained herein are hereby ORDERED.

DONE and ORDERED this__| _ dayof /M av ei~_ 2021,

David Altmaier, Commissioner
Office of Insurance Regulation
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By execution hereof, XL BERMUDA LTD consents to entry of this Consent Order, agrees
without reservation to all of the above terms and conditions, and shall be bound by all provisions
therein. The undersigned represents that they have the authority to bind XL BERMUDA LTD to
the terms and conditions of this Consent Order.

XL BERMUDA LTD

.[Corporate Seal] % M/

Carla Whitehurst, Senior Vice President

COUNTRY
STATE OF BERMUDA

cITY
COUNTY OF HAMILTON

The foregoing instrument was acknowledged before me by means of [ physical presence

or [X online notarization, this 25" day of February 2021, by_Carla Whitehurst
(name of person)
as_ Secretary for XL Bermuda Ltd
(type of authority; e.g., officer, trustee, attomey in fact) (company name)
(Signature of the Notary)

Shannon Cann

(Print, Type or Stamp Commissioned Name of Notary)

Personally Known X OR Produced Identification

Type of Identification Produced

My Commission Expires:  Does Not Expire
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COPIES FURNISHED TO:

CARLA WHITEHURST

SVP, Head of Legal, Bermuda

AXA XL, a division of AXA

XL Services (Bermuda) Ltd

O'Hara House, One Bermudiana Road
Hamilton HM 08, Bermuda

Email: carla.whitehurst@axaxl.com

VIRGINIA CHRISTY, DIRECTOR
Property & Casualty Financial Oversight
Florida Office of Insurance Regulation
200 East Gaines Street

Tallahassee, FL 32399

Email: virginia.christy(@floir.com

MICHAEL KLINER, ASSISTANT GENERAL COUNSEL
Florida Office of Insurance Regulation

200 East Gaines Street

Tallahassee, FL 32399

Telephone: (850) 413-4108

Facsimile: (850) 922-2543

Email: michael.kliner@floir.com
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EXHIBIT A " FILED

JAN 06 2016

OFFICE OF
INS/IRANCE REGULATION
DS

Yy,

OFFICE OF INSURANCE REGULATION

KEVIN M. MCCARTY
COMMISSIONER

IN THE MATTER OF: CASE NO.: 184079-15-CO

XL RELTD.
/

CONSENT ORDER

THIS CAUSE came on for consideration as a result of an agreement between XL RE
LTD. (hereinafter referred to as “XL”) and the FLORIDA OFFICE OF INSURANCE
REGULATION (hereinafter referred to as the “OFFICE”) regarding XL’s status as a Certified
Reinsurer in the state of Florida. Following a complete review of the record, and upon
consideration thereof, and being otherwise fully advised in the premises, the OFFICE hereby
finds as follows:

1. The OFFICE has jurisdiction over the subject matter and of the parties herein,

2. XL is a Certified Reinsurer in the state of Florida pursuant to Section
624.610(3)(e), Florida Statutes, Rule 690-144.007, Florida Administrative Code, and the
Consent Order that was executed by XL and the OFFICE on June 17, 2010 case number 110837-
10-CO (“Consent Order 110837-10-CO,” attached as Exhibit A).

3. The Consent Order was amended once by Order of the OFFICE, dated November

19, 2013, to extend XL’s status as a Certified Reinsurer’ (attached as Exhibit B),

! XL was previously referred to as an “Eligible Reinsurer” in Florida. However, Rule 690-
144.007, Florida Administrative Code, was amended effective July 28, 2015, to substitute the
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4. To consolidate the Amendments and Consent Order 110837-10-CO and extend
XL’s status as a Certified Reinsurer in the state of Florida, XL and the OFFICE hereby execute
this Consent Order and agree that it shall supersede Consent Order 110837-10-CO and govern
XL’s status as a Certified Reinsurer in the state of Florida.

5. XL represents that its purpose for being a Certified Reinsurer under Section
624.610(3)(e), Florida Statutes, and Rule 690-144.007, Florida Administrative Code, is to allow
ceding insurers to take credit in their accounting and in financial statements on account of such
reinsurance ceded without XL posting full collateral.

6. XL has represented and the OFFICE finds that XL is still in compliance with all
of the requirements of the Florida Insurance Code and Florida Administrative Code to being a
Certified Reinsurer in the state of Florida.

7. XL is also a certified reinsurer in the state of New York, an NAIC accredited
jurisdiction.

8. Section 2.E.(7) of the National Association of Insurance Commissioners
(“NAIC”) Credit for Reinsurance Model Law states:

If an applicant for certification has been certified as a reinsurer in an NAIC

accredited jurisdiction, the commissioner has the discretion to defer to that

jurisdiction’s certification, and has the discretion to defer to the rating assigned by

that jurisdiction, and such assuming insurer shall be considered to be a certified

reinsurer in this state,

9. Based on XL’s certified reinsurer status in the state of New York, pursuant to
Section 2.E.(7) of the NAIC Credit for Reinsurance Model Law and Rule 690-144.007, Florida

Administrative Code, this Consent Order shall remain in effect and XL’s status as a Certified

Reinsurer shall continue until either XL is no longer a Certified Reinsurer in the state of New

term “certified reinsurer” for “eligible reinsurer.” Therefore XL is now classified as a Certified
Reinsurer in Florida.
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York or XL surrenders its status, fails to meet the requirements of the Florida Insurance Code or
Rule 690-144.007, Florida Administrative Code, or has its status withdrawn pursuant to Rule
690-144.007, Florida Administrative Code, or this Consent Order.

10.  The minimum collateral a Certified Reinsurer is required to post for the ceding
insurer to take one hundred percent (100%) credit in its financial statements on account of such
reinsurance ceded is based on the secure rating the Certified Reinsurer is assigned by the
OFFICE. Pursuant to Rule 690-144.007(8)(e)1., Florida Administrative Code:

The maximum rating that a certified reinsurer may be assigned will correspond to

its financial strength rating as outlined in subsection (4) of this rule. The Office

shall use the lowest financial strength rating received from a rating agency

indicated in paragraph 3(a)-(e) of this rule in establishing the maximum rating of
a certified reinsurer.

11. XL represents that it currently has secure financial strength ratings of “A” from
AM. Best, “A+"” from Standard and Poor’s, “A2” from Moody’s and “A+" from Fitch.

12.  Effective July 28, 2015, Rule 690-144.007(4), Florida Administrative Code, was
amended so that, among other things, a rating of A from A.M. Best, A+ from Standard and
Poor’s, A2 from Moody’s, and A+ from Fitch all now correspond to a Secure — 3 rating and a
collateral requirement of twenty percent (20%).

13.  For purposes of Rule 690-144.007(4), Florida Administrative Code, XL
acknowledges the collateral required for the ceding insurer to take one hundred percent (100%)
credit in its financial statement on account of such reinsurance ceded be no less than twenty
percent (20%), unless otherwise amended by the OFFICE. Said collateral requirement shall take
effect for agreements incepting on or after January 1, 2015, up until such time as the collateral
requirement may be further amended by the OFFICE. For agreements-incepting after June 17,
2010 and before January 1, 2015, twenty percent (20%) is still the minimum collateral XL is

required to post for a ceding company o take one hundréd percent (100%) credit in its financial
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statements on account of such reinsurance ceded to XL. The OFFICE and XL acknowledge that
XL’s collateral requirement is unchanged by the modified security requirements in Rule 690-
144.007, Florida Administrative'Code, as amended and effective July 28, 2015.

14. XL represents that it has established collateral security in the form of letters of
credit for purposes of securing its U.S. liabilities to U.S. cedant insurers and that such letters of
credit comply with Section 624.610(4)(c), Florida Statutes, and Rule 690-144.005(6), Florida
Administrative Code. XL agrees that any other form of security it utilizes in lieu of letters of
credit shall comply with Section 624.610, Florida Statutes, and Rule 690-144.007, Florida
Administrative Code.

15. XL acknowledges and agrees that pursuant to Rule 690-144.007(8)(d)(2), Florida
Administrative Code, XL shall assume only the kind or kinds of reinsurance ceded by ceding
insurers for which XL is authorized in its domiciliary jurisdiction.

16. XL acknowledges that in order to maintain its status as a Certified Reinsurer, it is
required to file annually with the OFFICE all documentation required by Rule 690-
144.007(8)(h), Florida Administrative Code, on or before the dates on which XL is required to
file documentation with respect to its status as a Certified Reinsurer.

17. XL submits to the jurisdiction of the United States’ courts and has appointed an
agent for service of process in Florida (attached as Exhibit C). Furthermore, XL agrees to post
one hundred percent (100%) collateral for its Florida liabilities if it resists the enforcement of a
valid and final judgment from a court in the United States or if otherwise required by the
OFFICE pursuant to Rule 690-144.007, Florida Administrative Code.

18. XL affirms that all representations made herein and in connection with this

Consent Order are true and material to the issuance of this Consent Order. XL further

Page 4 of 9



acknowledges that all requirements set forth herein are material to the issuance of this Consent
Order.

19. XL agrees that it will adhere to the continuing requirements for a Certified
Reinsurer as described in Rule 690-144.007, Florida Administrative Code.

20. XL shall report to the OFFICE, Bureau of Property & Casualty Financial
Oversight, any time that it is named as a party defendant in a class action lawsuit within fifteen
(15) days after the class is certified, and XL shall include a copy of the complaint at the time it
reports the class action lawsuit to the OFFICE.

21. XL agrees that, upon execution of this Consent Order by the OFFICE, failure to
adhere to one or more of the terms and conditions contained herein may result, without further
proceedings, in the withdrawal of XL’s status as a Certified Reinsurer in this state in accordance
with Sections 120.569(2)(n) and 120.60(6), Florida Statutes.

22.  The deadlines set forth in this Consent Order may be extended by written
approval of the OFFICE. Approval of any deadline extension is subject to statutory or
administrative regulation limitations.

23.  Each party to this action shall bear its own costs and attorneys’ fees.

24.  Executive Order 13224, signed by President George W. Bush on September 23,
2001, blocks the assets of terrorists and terrorist support organizations identified by the United
States Department of the Treasury, Office of Foreign Assets Control. The Executive Order also
prohibits any transactions by U.S. persons involved in the blocked assets and interests. The list
of identified terrorists and terrorist support organizations is periodically updated at the Treasury
Department’s Office of Foreign Assets Control website, http://www.treas.gov/ofac. XL shall

maintain and adhere to procedures necessary to detect and prevent prohibited transactions with
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individuals and entities that have been identified at the Treasury Department's Office of Foreign
Assets Control website.

25. XL expressly waives a hearing in this matter, the makir‘lg of Findings of Fact and
Conclusions of Law by the OFFICE, and all further and other proceedings to which it may be
entitled by law or rules of the OFFICE. XL hereby knowingly and voluntarily waives all rights to
challenge or to contest this Consent Order in any forum now or in the future available to it,
including the rights to any administrative proceeding, circuit or federal court action, or any
appeal.

26. XL and the OFFICE agree that this Consent Order shall be deemed to be executed
when the OFFICE has signed a copy of this Consent Order bearing the signature of XL or its
authorized representative notwithstanding the fact that the copy was transmitted to the OFFICE
electronically. Further, XL a;grees that its signature as affixed to this Consent Order shall be
under the seal of a Notary Public.,

WHEREFORE, the agreement between XL RE LTD. and the OFFICE OF INSURANCE
REGULATION, the terms and conditions of which are set forth above, is APPROVED.

FURTHER, all terms and conditions above are hereby ORDERED.

DONE and ORDERED this( ;’L day of_JONwQ 2_141 , 2016.

Kevin M. McCarty, Commissioner (/
Office of Insurance Regulation
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By execution hereof, XL RE LTD. consents to entry of this Consent Order, agrees without
reservation to all of the above terms and conditions, and shall be bound by all provisions herein.
The undersigned represents that he or she has the authority to bind XL RE LTD. to the terms and
conditions of this Consent Order.

XL RE LTD.

By: - M /.Z_.
[Corporate Scal] Print Name: M AR T\ATE

Title: _CHiSF AANCL. GPReeR.

Date: 5W S ] 2016 .
'

STATEOF  Hawlton
COUNTY OF Rorpud

N
The foregoing instrument was acknowledged before me this S day of Junuas :\20 15,

by_ Mark Tou Ve, 85 _CWMIGF Fus AccuT. OFFREC.
(name of person) (type of authority; e.g., officer, (rustee, attorney in fact)
for_ XL Rp | xed i .

{company name)

is_ignmm

MQ!(\J\‘"‘ ﬂ(g Q.J‘T

{Print, Type or Stamp Commissioned Name of Notary)

Personally Known \/ or Produced Identification

Type of Identification Produced
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COPIES FURNISHED TO:

CHARLES COOPER, PRESIDENT AND CHIEF UNDERWRITING OFFICER
XL RELTD.

O’Hara House

One Bermudiana Road

P.O. Box HM 1066

Hamilton HM EX

Bermuda

MARK TWITE, CHIEF FINANCIAL OFFICER AND SENIOR VICE PRESIDENT
XL RELTD.

(O’Hara House

One Bermudiana Road

P.O. Box HM 1066

Hamilton HM EX

Bermuda

E-Mail: mark.twitef@x]catlin.com

DAVID ALTMAIER, DEPUTY COMMISSIONER
Property and Casualty

Office of Insurance Regulation

200 East Gaines Street

Tallahassee, FL 32399-0329

E-Mail: David.Altmaier@ifloir.com

ROBERT RIDENOUR, DIRECTOR
Property and Casualty, Financial Oversight
Office of Insurance Regulation

200 East Gaines Street

Tallahassee, FL 32399-0329

E-Mail: Robert.Ridenour@floir.com

VIRGINIA A, CHRISTY, CHIEF ASSISTANT GENERAL COUNSEL
Office of Insurance Regulation

Legal Services Office

200 East Gaines Street

Tallahassee, FL 32399

E-Mail: Virginia.Christy@ftoir.com
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FILED
JUN 1% om0

e QFFICE QF .
55 L INSURANGE &nm l
- Daskelad by
OFFICE OF INSURANCE REGULATION oo™

Krvin M, MoCarery
COMMISSIUNER.
1IN THE MATTER OF: Case No.: 110837-10-CO
XLRELTD
J .
CONSENT ORDER

THIS CAUSE cdre on for consideration upmi ghe filing of an application with the
OFFICE OF INSURANCE REGULATION (hereinafter roferred to as the "0FP1CE”) by XL RE
LTLY (heroinafter veferred to as “APPLICANT") to becomo an Eligible Réiuaurer (hereinafter
veferred to as-"Application™), pursusnt to Seation 624.610(3)(e), Rlorida Statutes, and: Rule 690.
14}1.007, Blorida Administyative Code. Following & complete review of the entiys record and
upon consideration thereof, and being otherwise fully advised in the premises, the OFFICE
hereby finds as follows:

1. The OFRICE has jurisdietion overthe subject tetter and of the patties herein.

2. APPLICANT hes epplied for and, subjoct. to the presont and contiming
satisfaction of the vequirements, terms and conditions sstablished herein, met Bl of the
conditions precedent to bocomiug an Biiuiblc Reinsuter in Florids, pursuant to the_reguiremems
gat forth by the Florida Insurance Code,

3. AI‘-PLICI_&NT is a stock insuter organized under the I.aws of Bermuda, and whosg
shyres are owned and controlled one hundred peroent (100%) by Mid Ocoan Holdlnps Yad,, a

EXHIBIT
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Bentiude holding company whose ultimate parent company is XL Capltal Ltd, a company
incotporated under the laws of the Cayman Islands,
4. APPLICANT has represented that the putpose of its Application to be become in
Eligible Roinsuter under Section 624.610(3)(c), Florida Statutes, and Rule 690-144.007, Florida
' Adnﬂn!srmtive Code, is to allow ceding insurers (defined in the Rule ag domestic Insurers) 1o
take cretht in their accounting and in financial stetements on nccount of such reinsurance ceded
without fulf coltatersl,
s In determining APPLICANT"s qualifieations as an Eligible Roinsurer pursiant to
Seotion 624.610(3)(c), Florida Statutes, and Rulo 690-144.007, Florida Admlnistrative Code, the
OFRICB has consideyed the following information submitted by APPLICANT or obtained by the
OFFICE: . )
(@ - APPLICANT's surplus of Four Blllion; Eight Hundred Pifteen Million,
Pive Fundred Sixty-six Thousand, Suven Hundred Bighty-one U.S. Dolless (34,815,566.781) as
reported in its statutory finanolal Statenient a3 of Decomber 31, 2009, which exoeads the One
Hyndred Millign U.S.,Dollars ($100,000,000) surplus required wnder Section 624.610(3)¢e),
. Plorida Statutes, and Rulos 690-144,007(3) and (8)(c)(1), Florida Administyative Code;
(b)  APPLICANT's secure financial strength rating ﬁom At least two (2)
nationelly recognized statistical rating organizations;
(c}  The domiciltary regulatory jurisdiotion of the APPLICANT; _
(&)  APPLICANT's domiciliary regulator structure and authority with rega;d
to solvency regulatién requirements and financial surveillance;
(€ The substance of fiuaﬁclnll end operating standards for relnsuress of
APPLICANT's domielHiary regulator;
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()  The form and substance of financial reports or other public financla
statements required to be filed by the reinsurers Tn APPLICANT's domicilary juslsdiction in
accordance with genemily decepled accounting principles;

(8) APPLICANTs’ domiolliaty regulator’s willingness to cooperate with
United States regulators in general and the ORFICE in partioular;

(®)  The history and performance of reinsurers in APPLICANT's domiciliary
Jurisdliotion; and

(i)  Other pertitient ir_tformation submitted by APPLICANT pursugnt to
Section 624,610(3)(e), Florids Statyfes, and Rule 690-144,007, Florida Administrative Cods,

6. APPLICANT shall adhere to the continuing requirements for an Eligihle Reinswer
as desctibed mote fully in Rule 690-144.007, Rlorida Admintstiative Code,

7. For pumposes of Rule 690-_!44.()07(4»)f Florida Administeative Code,
APPLICANT ackuowledges the collateral required for the eoding Insurer to take one bundted
porcent (100%) oreddit in its financial statoments oy account of such reinsurance ceded be ng less
then twenty pevoent (20%), unloss otherwlse amended by the OFFICE. Said collaters}
mqulrement shall wake offoct for agreements incepting on or after the dats of execution of this
Consent Order up until such tinte as the collateral requirement may be amended by the OFFICE,

8. APPLICANT rejasants in s Application that t will kely establigh s solagrl
secwijty in tho fonn of a Letter of Credit for puspoges of securing its U.S. labilitles to U.g,
_ cadent insqrers. Such Letter of Credit shall comply with Sestlon 624.610(4)(c), Florlda Statutes,
otd Rulo 690-144.005(6), Fiorlds Administrative Code. Further, any other form of securily
ntifized by APPLICANT in liou of a Letter of Credit shall comply with Section 624,61 0, Floida
Statutes, and Rule 690-144.007, Florida Administrative Céde.
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9, Purauant to. Rule 690-144.007(8)(c)(2), Florida Adminigtrative Code,
APPLICANT shall assume -only the kind or kinds of reinsurance ceded by oeding Insurers for
which ABRLICANT s authorized in its domloiliary jutisdiction. Further, APFLICANT
ﬁa!mov’/ledges that in accordance with Rule 690-144,007(1), Florida Administrative Code, the
dligiblo seinsurer status shall only pertain to propetty end casualty insurance and shall net apply
to Jife and heslth, '

10.  APPLICANT aelqulcd;_';cs that in order to maintain its eligible reinsurer status,
it Is reguired to file annunlly with the OFFICE all documentation vequired by Rule 690-
144.e07(8)(a§, Flotida Administrative Code, on or before the anniversary date of the execution of
this Consent 6rdEr._ . '

1L APPLICANT submits to the jurladiction of the United States courts with regpect
te contracts entered into with ceding.insurors domiciled :m Florida and has appointed an agent for
ssrvice of process in Florida with respect to those contracte. Purthertaore, APPLICANT agteas
1o post one hundred porcent (100%) collaterl for its Flarida ligbilitiés if it cesists the
enforcement of a valid and firml judgment from 2 court in the Unfted Siates or if otherwise
réquired by the OFFICE putsuent to Rule 690-144.007, Plorlda Administative Cade,

: 12.  This Consent Order shall expite on Devomber 31, 2012, at 11:59 PM.

3. APPLICANT shall sopoit to the OFFICE, Bureau of Propesty & Crautlty
Finanoial Oversight, any tme that it is named as a party defondant In & class action lawsuit,
within fifloen (15) days.after the class is certified, and APPLICANT shall inolude a copy of the
complaint at the time i reporis the class action lawauit to the OFFICE.

14,  APPLICANT shall pay within thirty (30) days of execution of this Consent Order,
Two Thousand Pive Hundred U.S. Dollars (§2,500) for Jegal costs assoclated with this Consent
Order.
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5. The deadlines set forth in this Consent Order may be extended by written
approval of the OFFICE. Approval of any deadling oxtension is subjeot to statutory or
administrative vregulation Numitations,

16, APPLICANT'afﬁms that all yepresentations ate true and all requirements get
forth hetoln arc inaterial to the lssuance of th ig Consent Ogder. .

7. APPLICANT shall veport to the‘ OFFICE withln, sixty (60) days from. the date of
tle excoutlon of this Consent Order a cartification evidenchog compliance with all of the
requitements of this Consent Order. Any oxceptions shall be so nofed and contalned in the
certifloation, Exceptions noted in the certification shall also include a timeline defining when the
-outmnding requiremonts of the Consent Order will be complete. Said centification shall be
submitted to the OFFICE via electronic mail and dirocted to the attention of the Assistant
General Counsel reprresenting the OFFICE in this matier anid as named in this Consent Order,

18.  APPLICANT agrees that, upon execution of this Consent Order by the OFFICE,
fadluro to adlere 1o one or mora of the terms and conditions contalned herein-may result, without
fusther ptocecdings, in the withdrawa] of APPLICANT s status as an Eligible Reinsurer in this
state, in accordance with Sections 120.569(2)(n) and 120.60(6), Florida Statutes.

19.  Executivo Order 13224, signed by President George W. Bush on September 23,
2001, tilocks the assots of lon'ori;ts' tind tecrorist support organizations identified by the United
States Departmant of the ‘Ireasury, Office of Forelgn Assets Control. The Executlve Order also

prohibits any transactiéns by V.8, persens involved in the blocked sssets and ﬁtex'mts. The list of
. identified tervorists and terrorist suxipon organizations is periodically updated ot the Treasury
Department’s dtﬂw of Porelgh Asscts Control website, www freas.goviofag, APPLICANT shall

maintain und adhete to procedures neaessary to detect and prevent prohibited transactions with
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individuals and entities which have been identifted at thg ‘Treasuty Department’s Office of
Poreign Assets Control website.

20.  APPLICANT exprassly waives a hearing In this inatter, the making of Findings of
Fact and Conclugions of Law by the OFFICE and all further and other proceedings horein to
which the parties may be entitled by law or rules of the OFFICE, APPLICANT hereby
lmowingly and voluntarlly waives all rig}:ts to challenge or to contesy this Consent Oxder in any
farum now or in the futore available to it, ineluding the right to any adminisiratlve procoeding,
adrcult or federal court aation or-al;y. appeal,

2. Except as noted in this Consent Ordor, each perty to this-action shall bear 'lts own
costs and fegs,

22, The partics agroe. that this Consent Order shall be deemed to be exeouted when
the OFRICE has executed a copy of this Consent Onder beasfng the signature of APPLICANT oy
Its authorized representutive, notwithstanding the fact that the copy may have been transmitted to
the OFFICE electronically. Further, APPLICANT agrece that its signature as affixed to this
Conaent.Ogdor shall be under the geal of 3 Notary Public. |

© WHEREFORE, ths agreement between X1 RE LTD and the OFFICE OF INSURANCH
REKFULATION, tho tens and conditions of which e se frth abve, s APPROVED,

———

FURTHER, all terms and conditl(i‘ré&omained hereln are hereby ORDERED.,
DONE and ORDERED this_| Z day of

evin M. MeCarty, Commulssioner
Office of Insurance Regulation
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By exeaution hereof, XL, RE LD, consents to entry of this Consent Order, agrees
withontreservation to all of the above terms and canditions and shell be hound by all provisiong
herojn. The ntidersined vopresoats that Yie/she hes the authority to bind X1, RE LTD. to the
tesinme asie conditions of this Consent Order, :

XL RELTD

By: %ﬁ ["]""""U e
Print Mame: G 2oy W andirselc

Tide: €reyilan 1 ‘

Dator * Sume ) v =-ot0

WhkBor _mmumn_
_ COUNTHIOP __Reamuna__

The: fbi"cgoing instrument was acknowledged before me this AQeh_day of _June 2010,

by Lo as _E&ﬁlm
pAmEOf persort) .- {type of nuthorlty, e.3, offlcon, Irustee, altomey n fagt)

for -
(qompany hune)

{Signature ofthe Notary)

(Print, Typa or Stamp Commissioned Name ofﬁotlly_)

Persondlly Known /" OR Produced Kdentification
Typs of Ientification Produced

My Commisston Bxpires: R
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COPIES FURNISHED TO:

%:'e%aéy 8. Hendriok, President, Chief Bxecutive Officor and Chief Underwriting Officer

XL House

One Berpudiang Rond
P, Box HM 1065
Harnilion HM BX
Bermuda

BE-Mull: gegorvhendsicki@xlgronp.com

Mack Twite, Senlor Vice Prosident and Chicf Finuncial Officer
XL RE Lid.

X1, House

Che Bermidlana Road

PO Box HM 1066

Hamilton HM BX

Bohfinda

B-Mall: marktwite@axlzroun,. som

Elizateth (“Libby") Thomson, Finaneial Administrator
Property & Casualty Financial Oversight

Office of Insurance Regulation

200 Bast Gaines Sirest

Tallaligsses, Rlorida 32399-0329

B-Mail: afizabeth thomson@floir.com

Amber Joties, Reingurance/Financial Specialist
Propenty'& Casually Financal Ovorsight
Offige of Insurance Regulation

20D Byst Galnes. Styoot

Talldhasses, Rlorida 32399-0329

B-Malt: aiberdonesfioir.com

Staoy Wilhito, Assistant General Counsel
Legal Sexrvices Office

Offfes of Insurance Regulation

200 Bdst Gainas Street

Tellafwssec, Flotidy 32399-4206

B-Mall: stacywilite@flvir.coin
Telephone: (830) 413.4169
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FILED

NOV 19 &0
QFFICE Or

i INGURANCE REGULATION
OFFICE OF INSURANCE REGULATION ™™™ W‘._Z;&‘- ,

KEVIN M, MCCARTY
COMMISSIONER
IN THE MATTER OF: CASENO.: 110837-10
XLRELTD
. Y )
ORDER

To: XL RELtd.
XL House
c/o Gregory S. Hendrick, President,
Chief Executive Officer, and Chief Underwriting Officer
One Bermudiana Road
P.O. Box M 1066
Hamilton HM BX
Bermuda

E-Mail: Gregory hendrick@xleroup.com

THIS CAUSE came on for consideration upon the expiration of Consent Order 110837-
10-10-CO (attached as exhibit “A” and hereby incorporated by reference) and by the request of
XL RELTD (hereinaﬁer referred to as “XL”). The OFFICE OF INSURANCE REGULATION
(hereinafter referred to as “OFFICE"), following a complete review of the entire record and upon
consideration thereof, and otherwise being fully advised in the premises, hereby finds as follows:

1. The OFFICE has jurisdiction over the subject matter and of the parties herein,

2, XL’s status as an Eligiblc Reinsurer expired pursuant to Consent Order 110837-

10-CO on December 31, 2012.
Page 1 of 3 EXHIBIT
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3. XL has peti't;cined the OFFICE to continue its status as an Eligible Reinsurer,
4, The OFFICE finds that XL is still in compliance with all of t'he requirements of
the Florida Insurance Code, Florida Administrative Code, and Consent Order 110837-10.
CO.
WHEREFORE, paragraph 12 of Consent Order 110837-10-CO is hereby modified to
“This Consgnt Onder shall expire on December 31, 2015 at 11:59 PM, unless extended by written
approval of the OFFICE. All other terms al-xd conditions contained in Consent Order No.,
| 110837-10-CO, not otherwise modified as above, shall remain in full force and effect, and all

terms and conditions contained herein are hcreby ORDERED.

DONE and ORDERED this [9 ay of _MDMA@

Y
0 fﬁce of Insurance Regulation
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COPIES FURNISHED TO:

Gregory S, Hendrick, President, Chief Executive Officet, and Chief Underwriting Officer
XL RE Ltd.
. XL House

One Bermudiana Road

P.0. Box HM 1066

Hamilton HM EX

Bermuda

B-Mail: Gregoty.hendrick@xlproup.com

Mark Twite, Senior Vice President and Chief Financial Officer
XL RE Ltd.

XL House

One Bermudiana Road

P.0. Box HM 1066

Hamilton HM EX

Bermuda

E-Mail: mark iwite@xlgroup.com

David Altmaier, Chief Analyst

Property & Casualty Financial Oversight
Office of Insurance Regulation

200 East Gaines Street

Tallahassee, Florida 32399-0329

E-Mail: david.altmaier@floir.com

Virginia Christy, Assistant Gencral Counscl
Legal Services Office

Office of Insurance Regulation

200 East Gaines Street

Tallahassee, Florida 32399-4206

E-Mail: virginia.christy@floir.com
Telephone: (850)413-4220
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SERVICE OF PROCESS CONSENT & AGREEMENT

(Pbuctpﬁorprlmmlmnmﬁon cloarly)

& Oniginal Designation LInsurer Name Change O Merger/ Acquisition I Update Defvery information

sarvice of process provisions of the Florida insurance Code didy organized and exisfing unds:-and by virtue of the
laws of ihe state of domicils.

% Know all men by these prosent, tiat the insurer ar ofher entily nemed above is subject to the stalutory agent for
Ssid entily doss hereby agree and consent thel actions may be vommenced against it in any.oourt having
}udsdlclionhanyoomtylnmsmeofﬁommwﬁchamaofawmmayma,orlnmmmmmay

roside, by the service of provess wpon the Cliel Financial Officer of the Stale of Flarida.- Seid sniity also hereby
sﬂpulamaodmesﬁmlmyenddmmesasomdshanbawmmmmmcmhbuswlidmﬂ

binding upon diis insurer or other entily as if personsl saivice had besn made upon the President or Secrefary, or
eny other doly autharized erd accredited fficer thersof.

The widersigned hereby furihier agrees and slipaletes that this sgreement is and shall remaln imevocable, so long as
thereiis ebilly, Whder anypolicy, olaim Or Lause of action within this stafe, either fixed or confingeat. Sakd insurer or
other onmmmmbydeﬂgmlphvfom:sMnmmaddlmofﬁopm fowhom &l process is to be
Wi proness'is served upan said Dilef Financial Bifioer of the State of Fiorida on behatl of the ebove named
maw Aﬂﬁ Wﬂi@mﬁl the name of the insurer or the Jesigriation of the persari o wiom process
; ﬁln}ﬁﬂv‘ﬁ &0 niipio, Sudides, andor phons or fux-nuimbers, the surer w«mﬁﬂmmp filo a
'nbw”dgnmﬂbm with thi Cwi! Elnanoial Officar of the State-of Floridy.at the addréss shown at the Sottony of this page.

% S Dealghi griited Person — / ]

 Forocaiveprocese: - Kim_Wiiegswy O reeseince. A _Mkwm&z.&mm m}w
Phonok; ik -
smetmdrm: 2o .

1 hereby-consent arid ogres 1o be the person Jo whom process senved upon
the Wﬂnaadé?&bmf the State of Florida for'seid entity, may be forwarded.

_ It Withess Wharsof, wo, e Prasideit or Cief Execulive Oﬂwmmearycfmlmworomrmm
¢ baing duly auihodzed-by the Bowrd of Dirsélors o goveming body of ilds sniityta ¢ W have
3 y

here our hands and afiiegd e seel of sald insurer or othar enfity on ths the pd i
1 e v i

-——Eru

EXHIBIT O it 6t ANN LD

Any elgaturs.ather Ryl St PYokidshy, GED; o Searstayy for the Company musi b
muﬁmmmuﬂm«m”m“
of Rald contpeny delegaing S sutiosly 0.6iam N7 e company.

Service of Process Section
200 East Gainos Street + PO Bax 6200 + Taflahazses, FL 32316-8200+(580) 453-4200 » Fox (850} §23-2544
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EXHIBIT B

NEW YORK | Department of
orroruNT. | Financial Services

ANDREW M. CUOMO LINDAA. LACEWELL
Governor Superintendent

January12, 2021

Carla Whitehurst, SVP & Assoc. General Counsel
XL Bermuda Ltd.

O'HaraHouse

One Bermudiana Road

Hamilton HM 08

P.O. Box HM 2245, Hamilton HM JX

Bermuda

Re: XL Bermuda Ltd. {("XL Bermuda"”)
Certified Reinsurer Rating Upgrade from Secure-3 to Secure-2

Dear Carla Whitehurst:

We have completed our review of your January 11, 2021 e-mail regarding XL Bermuda, including attachments, that was
filed pursuant to Section 125.4(h)(7){vii){a) of Insurance Regulation 20 of the New York State Department of Financial
Services (the “Department”). As indicated in both the e-mail and Credit Report, the Company’s financial strength rating
was upgraded by Moody’s from Al to Aa3.

Based on the revised rating assigned by Moody's of “Aa3”, and the assigned ratings by A.M. Best of “A+”, S&P Global
Ratings of “AA-“, and by Fitch of “AA-“, XL Bermuda is hereby approved as a Certified Reinsurer eligible for collateral
reduction through December 31, 2021, with a rating as a Secure-2 Reinsurer on a prospective basis from November 24,
2020. However, the Department requires XL Bermuda to post security under the previously applicable security
requirements as to all contracts in force on or before the effective date of the upgraded rating.

XL Bermuda is certified to reinsure and post reduced collateral for those lines of property and casualtythat it is authorized
to engage in by its domiciliary regulator. However, it should be noted that XL Bermuda’s status for collateral reduction is
contingent upon XL Bermuda maintaining full compliance with all the provisions contained in Section 125.4{h) of Insurance
Regulation 20, including but not limited to, submitting the annual review application for rating.

Sincerely,
BrionGlaal-
8rianGlaab

Supervising Insurance Examiner
Property Bureau

cc: 1. Riddell, E. Fox, M. Allen, M. Carroll, R. Oruganti, M. Ball, A. Baloch, File.

One Commerce Plaza, Albany, NY 12257 | (518) 474-6628 | www.dfs.ny.gov



